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Have you ever stood behind someone in a row shop and watched him shuffle through a stack that must have at least 10 credit cards? Consumers with so many cards are still outnumbered, but experts say most U.S. citizens have at least one credit card - and usually two or three. It is true that credit cards have become
important for identification - if you want to rent a car, for example, you really need a large credit card. And used wisely, a credit card can provide comfort and allows you to make purchases for nearly a month to pay for them before the financial costs kick in Theoretically it sounds good. But in fact, many consumers can't
take advantage of these benefits because they make a balance between their credit card month-month, paying a financial payment that can go up to a whopping 23 percent. Many find it hard to resist using old plastic pulse purchases or buying things they really can't afford. The numbers are striking: In 1999, American
consumers charged about $1.2 trillion for their general purpose credit cards. In this article, we look at the credit card - how it works both financially and technically - and we offer tips on how to buy a credit card. (Experts say it should be a project on the scale of a shopping car loan or mortgage!) We also describe different
credit card plans, talk about your credit card history and how it might affect your card choices, and discuss how to prevent credit card fraud - both online and in the real world. Let's start at the beginning. A credit card is a thin plastic card, usually 3-1/8 inches in 2-1/8 inches in size, which contains identification information,
such as a signature or image, and allows that named person to pay for purchases or services from their account - fees for which they are periodically invoiced. Today, information on the map is read by automatic atms (ATMs), store readers, and bank and internet computers. According to the encyclopedia Britannica, the
use of credit cards originated in the United States in the 1920s. This use increased significantly after World War II. The first universal credit card - one that could be used in various stores and businesses - was introduced by Diners Club, Inc., in the 1950s. Under this system, the credit card company charged cardholders
an annual fee and paid them an invoice monthly or annually. Another great universal card - Don't leave home without it! - founded in 1958 by an American Express company. Later came the bank's credit card system. Under this plan, the bank credits the merchant's account when receiving sales receipts (that is,
merchants are paid quickly - something they love!) and aggregates the invoice to the cardholder at the end of the billing period. The Commission has in turn, the bank pays the bank either the entire balance or the monthly instalments plus interest (sometimes referred to as on-balance-sheet costs). The first national bank
plan was BankAmericard, which began nationwide in 1959 with Bank of America in California. This system was licensed in other countries since 1966 and renamed Visa in 1976. Other major bank cards, including MasterCard, were followed. In order to provide expanded services, such as catering and accommodation,
many smaller banks that previously offered credit cards at local or regional level formed relationships with large national or international banks. Advertising If you need to make a purchase or pay the bill, credit cards can offer both convenience and the potential to save money if you're earning back some of what you
spend on rewards. At the same time, you can also use credit cards to create credit card history through healthy financial habits. While credit cards and debit cards may look similar, they work very differently. If you're new to using credit, there are some important credit card facts to know. Credit cards have a credit limit
you can make purchases against. then pay back later. Carrying a credit card balance can trigger interest expenses. It is important to read the fine print tightly on credit card advertising offerings. Some credit cards allow you to earn rewards for purchases in the form of points, miles or money back. A credit card is a
physical card that can be used to make purchases, pay bills or withdraw cash depending on the card. The easiest way to think about a credit card is the type of short-term loan. When you open a credit card account, your credit card company gives you the credit limit you've been assigned. This is essentially the amount of
money the credit card company allows you to use to make purchases or pay bills. Your available credit is reduced when you charge things on the card. You will then pay back what you spent on your credit limit to your credit card company. Credit cards can be secured or unsecured. A secured credit card requires a cash
deposit, which usually doubles as a credit limit. Credit cards can be used to make purchases online or in stores and to pay bills. If you use a credit card in either case, your card details will be sent to the merchant's bank. The bank can then authorize the credit card online to process the transaction. Your card issuer must
then confirm or refuse your information. Once the transaction is confirmed, the payment will be made to the merchant and your card's free credit will be reduced by the amount of the transaction. At the end of the billing cycle, the card issuer will send you a report showing all transactions for that month, your previous
balance and new balance, minimum due date and due date. A grace period is the period between the purchase date on your card and the due date listed on the statement. During this time, if you pay interest expenses are not received. But if you carry a month of balance, your card issuer can charge you interest. The
annual percentage rate of charge or annual percentage rate of charge of your credit card reflects the costs of carrying your balance sheet on an annual basis. The annual percentage rate includes both your interest rate and other expenses, such as the annual fee, if it's on your card. Most credit cards have an APR
variable that is associated with prime rate. This means that the annual percentage rate of charge on your card can change over time, although in 2009, the annual percentage rate of charge for your card will be changed. A credit card and a debit card may seem like the same thing, but they are not. When you make
purchases with a credit card, you don't really spend your money at this point. Instead, you spend the money from the credit card company, which you'll then have to repay, potentially with interest. However, debit cards are linked to your bank account. When you make a purchase with a debit card, the money is
automatically deducted from your bank account as soon as the transaction is processed. Nothing can be repaid later because the money has already been withdrawn from your account. Debit and credit cards also differ in terms of the impact of your credit score. Using a debit card won't affect your credit score because
your bank account activity won't be reported to credit bureaus. Credit cards, on the other hand, can affect your credit score directly. FICO credit scores, for example, calculate your scores based on: Payment historyCredit's use ofCredit ageCredit mixInquiries new credit Making credit card payments on time to help your
score by paying late can hurt it. Similarly, keeping a low balance compared to your credit limit can have a positive effect, while the maximum card limit may be reduced by your score. Another important difference between debit and credit cards is fraud protection. Federal law offers more fraud protections for credit cards
than debit cards. This diagram highlights your liability for unauthorized transactions with debit and credit cards. Debit cards vs. credit cards Debit card liability Credit card liability You are not liable for unauthorized transactions if a lost or stolen card is reported before someone else uses it. If a lost or stolen card is notified
within 2 business days your liability is limited to $50.If the lost or stolen card is notified more than 2 working days later, but less than 60 calendar days after your application is sent to you your liability is limited to $500. If a lost or stolen card is notified more than 60 calendar days later, you are responsible for all
unauthorized transactions. If your card is not lost but used to make unauthorized transactions, you will not be liable if they are notified within 60 days of sending your statement. Fair Credit Agreement By law, your liability for unauthorized card use is limited to $50. If your credit card number is stolen but not a card, you are
not responsible for unauthorized purchases. Many credit card issuers offer a $0 fraud liability guarantee automatically, which means that you are not liable for fraud on the card. If you have your first credit card or next credit card on the market, it is important to make some comparison purchases. Some of the main things
to look for when comparing credit cards include: Regular variable APR purchases for APR balance transfers and advancesProdlesAD termsadding feesDsBonuses programsUsive bonus offer terms It is also useful to view card other advantages and features, if at all. For example, if you're interested in opening a travel
credit card to earn intermediate points or points for flight and hotel stops, you might also be interested in finding a card with benefits such as airport lounge access or airline fee credit. If there is an annual fee on the card, it is useful to compare the value of bonuses and discounts with a fee to decide whether it is worth it.
Credit cards can be credit cards if used responsibly. Pay your bill on time, maintaining a low balance and only opening credit cards as needed will help you build and maintain good credit. Also keep in mind that the best way to avoid interest costs is by paying your credit card bill in full each month. Month.
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